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The oil situation is now being covered mainly in
International Oil Developments, published each
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Articles

JAPAN’S NEW EXPORT DRIVE

. Japanese firms are scheduling large increases in cxports this year in
spite of the slackening cconomic pace in most customer countrics. The
motor vehicle, steel, textile, and other lesding industries plan to raise export
volume by 10% to 20%, in contrast to the tiny increases envisioned several
months ago.

Japanese firms hope to maintain growth by boosting ovcrscas sales
at a time when domestic demand is falling because of the energy crisis
and normal cyclical factors. The same marketing strategy was followed
successfully during the cconomic slowdown of 1971, when export volume
rose 20%. This year's gain will fall substantially short of 20% because Japan's
international competitive position has been altered by currency changes and
because other industrial countrics are experiencing a sharp economic
downturn.

Tokyo wants a substantial increasc in export carnings in 1974 to help
cffset the rise in oil import costs of at fcast $11 billion. Earnings are getting
off to a good start because sales are being made at sharply increased prices.
The value cf exports in January 1974 was 43% above the January 1973
level, and the February increase was 25%-30%. Physical volume increased
little, because of continuing supply shortages.

Japanese firms will pay much greater attention to the US market this
year than last. The volume of sales to the Urited States fell by 10% in
1973 because most industries were straining to mect booming domestic
demand o found it more profitable to sell to countries whose currencies
had depreciated less against the yen. Shortages of many cxport goods are
expected to case soon, and the yen's recent depreciation against the dollar
has increased the profitability of sales in the US market.

Sales of Japancse auics in the United States are expected to boom
even though overall US demand for motor vehicles is weakening. Japanese
supnliers probably expect to sell the United States about 200,000 more
autos in 1974, a 25% increasc. The steel and textile industrics also will
be pushing sales more aggressively as Japanese demand slackens. Volume
gains will be moderate, however, because of wezkening US demand und
corapetition from other suppliers. Other items likely to register gains in
the US market include general machinery, precision instruments, and
commercial electronic products. [:/—/j 25X1
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US-EAST EUROPEAN TRADE: WARMING UP*

Warmer bilatera! , 2lations and Eximbank credits resulted in a doubling of US-East
European trade in 1973 to nearly 1 billion dollars, with the United States enjoying a
trade suiplus of $300 million. US machinery
) sales will feature further farge gainsin 1974,
US Trade with Eastern Europe
by Country, 1973 Poland and Romania are the Big Two in
Million US § US-East LEuropean trade. Aside from peri-
odic purchascs of rain, large-scale tradez
US Exports . | t US’*‘. . £ '
with the other countries is awaiting further
Bulgaria gp . X . .
East Gormany * progresson the diplomatic front.

Agricultural sales were responsible for
most of the increasc in US exports in 1973;
sizable shipments of feedgraing went to
Poland, Romania, East Germany, and Czech-
oslovakia. Slackening demand and a leveling
off of world prices will prevent much of a
risc in agricultural deliverics in 1974. In-
stead, US machinery for the first time will

Gzechoslovakia
S Potand

$350

Romania
$117

Total: $606 US-Eastern Europe Trade
Miliion US $
600 —f
US Imports
Bulgaria
East Germany 4 500
Hungary
400
Czachoslovakia US Exports
Poland
§182 300
Romania
560 |
200 s
Surpluvs_ ) K
US Imports
100 #
Totak $304
“Not including transshipment of US agricultural products
sstimated at S50 mitlion— S60 million. to—o —o—o—0—o—6—0—@
1085 87 69 1 13
562000 3.74 562800 3.74 ‘ 25X1

25X1

*  This is the summary article in a serics on current developments and prospects for US cconomic relations with
the East Europcean countrics.
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lead the way. Large orders—stimulated by Eximbank credits at 6% interest--
were placed last year by Poland and Romania.

The key US imports from Eastern Europe are processed food products,
especially Polish canned hams. The United States also provides steady markets
for Polish furniture, semifinished steel, and coal; Romanian clothing, footwear,
and fucl oil; Yugoslav and Hungarian wine; and Czech glassware.,

Sufficient momentum has becen gencrated to carry the trade expansion into
1975. For the balance of the 1970s, the volume of trade will depend on how
weil Eastern Europe manages its growing debt and fucl import problems.
Romania and Bulgaria now face the most pressure on hard currency reserves.
All countries arc uncertain about the future supply and cost of imported oil.

Because of their limited export potential in the US market, the East
Europeans will be looking beyond credit arrangements to US participation in
barter, ccoperation, and joint equity ventures. Continued rapid trade
expansion will require more deals such as Control Data Corporation’s recent
equity investment in Romania aid cooperative ventures in Poland by
‘ International Harvester for tractors and Koehring Corporation for construc-
_ tion equipment‘
R 25X1
* % ¥ *

- UNITED STATES MAY JOIN
5 IN DEVELOPING SOVIET OFFSHORE OIL*

Several US firms have joined Japanese firms in negotiating with Moscow
over the developrent of oil and gas deposits off Sakhalin Island. Both the
USSR and Japan have sought US participation to gain access to the latest
technology and to US capital. Soviet sources estimate potential offshore
oil reserves at 30 billion to 45 billion barrcls of low-sulfur oil in a
39,000-square-mile arca.

Current States of Negotiations with US Firms

Lo . As a followup to earlier Japanese-Sovict discussions, Gulf Oil signed
o . a preliminary agreement in July 1972 for a cooperative development venture
C with Japan. Gulf insisted on a production-sharing contract. Instecad the
Scviets proposed that (a) the Gulf-Japanesec combine invest the risk capital

without rccompense if no oil is developed, (b) the USSR purchase the

equipment used in exploration, and (c¢) Gulf-Japanese risk capital be paid

* This is the second of a series of articles on the current status of US-USSR cconomic relations
in sclected areas.
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back from production if oil is developed, and the Western partners be given

preferential prices in buying additional oil. Negotiations arc to be resumed
in March in Moscow.

25X1

Occidental and a number of other major US oil firms have held
discussions with the USSR about offshore oil developments. No details are
available.

Problem Areas

Before Sukhalin development can proceed, three problem arcas must
be dealt with,

e Reserves ~ Aside from sketchy Soviet geological surveys,
almost nothing is known about the potential of the Sakhalin
offshore deposits. At least two years will be needed to
explore the area; production, if justified, could not begin
much before 1980.

o Equipment -- The most advanced US cquiprient would be
needed in this difficult arca of severe tides and massive
iceflows. But Sakhalin development would face fierce
competition from other areas of potential offshore
development, for drilling platforms and other equipment are
in short supply.

° Money — If a substantial field is discovered, massive
financing would be required. Commercial credits might be
difficult to muster without Eximbank participation, since the
Soviets probably will press for concessionary interest rates.
The Japanese-Gulf group is expected to offer low interest
rates because of access to Tokyo's financial guarantees.

Prospects

The Gulf-Japanese proposal seems most likely to be the first accepted,
possibly this year. Ii furnishes necessary US technology and provides
low-interest financing that avoids hard currency outlays. Agreement on a

4
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Guif-Japanese project would not preclude other US firms from negotiating
similar joint projects off Sakhalin.

If the Sakhalin offshore fields prove out, the USSR will have a new
source of hard currency earnings and a substantial increase in oil production.
According to the Arco projections, production would amount to
182.5 million barrels a year by 1980, worth $1.3 billion (assuming a price
of $7.00 per barrel). After repaying investment costs and giving its Western
partners a share of the oil, the USSR, under these conditions, could realize
$1 billion annually in hard currency from the Sakhalin development.

25X1
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NUCLEAR POWER IN WESTERN EUROPE

Nuclear powerplants will supply 15% of Western Europe's clectrici.y
in 1980. Growing investment in nuclear capacity should boost the share
to 28% in 1985.

Eight West European countries now use nuclear power, produced at
42 separate sites. The share of electricity generated in nuclear plants is
alrcady substantial in Switzerland and the United Kingdom and appreciable
in France and Spain. In the United States, nuclear power contributed 3%
of the electricity generated in 1972,

Production 1972 (Billtion KWH)

Total Gross Gross Nuclear Percent
Electricity Electricity Nuclear
Total 1,292.1 70.1 54
France 167 4 15.0 8.9
Italy 137.0 36 2.7
Netherlands 49.6 0.3 0.7
Spain 68.1 4.8 7.0
Sweden 70.7 1.5 2.1
Switzerland 317 49 15.5
United Kingdom 268.7 313 11.7
West Germany 274.8 8.7 3.2
Others! 224.1 .

1. Including Austria, Belgium, Cyprus, Denmark, Finland, Greece, Iccland,
Ireland, Luxembourg, Malta, Norway, Portugal, and Turkey.

West Germany and France account for half of the increment in
generating capacity scheduled by 1980. Sweden, the United Kingdom, and
Spain also have major programs. According to current plans, onc-third of
the new capacity to be instalied before 985 will be nuclear.

Most of the new nuclear capacity will be of the US-designed light
water reactor (LWR) type requiring enriched uranium fuel. With the
exception of the Spanish reactors and several of the Swedish rcactqrs, al’
the LWRs w'll be built by West Buropean firms operating under license
agreements with US reactor manufacturers, principally Westinghouse zn}d
General Electric. The United Kingdora is building five large rcactors of }ts
own design, and Finland's first two reactors are being supplied by the Sovict

Union.

France, which had aiready shiftec toward nuclcar. power, has
announced that only nuclear electric powerplants will be built after 1975
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1973 Planned for 1980

Number of  Capacity Number of  Capacity
Reacto:s {MWe) Reactors (MWe)

Total 62 15,301 140 88,000
Aus | 700
Belgium 4 2,800
Denmark 1 700
Finland 3 1,500
France 10 3,023 29 21,100
Italy 3 635 6 3,400
Netherlands 2 535 3 1,500
Norway 1 700
Portugal 1 700
Spain 3 1,100 10 7,600
Sweden 2 472 12 8,300
Switzerland 3 1,054 6 3,900
United Kingdom 29 6,167 35 13,100
West Germany 10 2,315 28 22,000

becausc of rising oil prices. Nuclear power stations are scheduled to provide
one-third of France's electricity in 1980, up from 9% in 1972. France is
in a good position to carry out its program because its nuclear industry
can produce six or seven reactors per year.

Expansion of present nuclear power programs in other West European
countries will run up against the same factors that constrain US plans -
limited capacity for prodncing aucicar equipment, long lead times for
obtaining ieactor building permits and operating licenses, the need for new
uranium enrichment capacity, and envirommental pressures. A marked
acceleration in West European nuclear programs is therefore unlikely in the
near future. 25X1
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EAST ASIA'S GRGWING TEXTILE EXPORTS

East Asia's textile exports jumped by 30% ir: 1973. Increases in volume
and price boosted exports from Taiwan, Souti: Korea, and Hong Kung by
a4 extraordinary 50% to $4.3 billion. The value of Japanese textile exports,
on the other hand, increased only 8%, and the volume fell substantially.
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US restraints shunted most of the export growth to Western Europe -
indeed sales by Twiwan, South Korca, and Hong Kong in Western Europe
now cxceed sales in the United States.

Textile exports by the smaller East Asian countrics should increase
in 1974, cven in the face of new restraints. Japan's politically powerful
textile industry, concerned about rising imports from the rest of East Asia,
is pressing for formal or informal controls. West European goveraments also
may be inclined to impose new cosntrols. Under the recently negotiated
multifiber textile agreement, countries may limit the growth in volume from
onc cxporter to 6% when market disruption is shown.

East Asia: Textile Exports

Million US § Percent
1972 1973 Increase
By Origin
Total 5,351 6,953 30
Japan 2,500 2,700 8
Hong Kong 1,364 1,829 34
Taiwan 814 1,224 50
South Korea 673 1,200 78
By Destination
United States 1,525 1,568 3
Western Europe 818 1,112 36
Intra-East Asian 850 1,650 94
Other 2,158 2,623 22

Japan's textile industry probably will not be able to boost exports
by the planned 20%. The appreciation ot’ the yen and rising labor costs
have blunted its competitive position. Morcover, Japanese firms are
continuing to invest abroad in plants designed to export to the Japanese
market. As a consequence, Japan has emerged as a leading importer of textile
products, with per capita imports almost equal to the US level. Japan now

runs a substantial deficit in its textile trade with the rest of East Asia and L
with Western Europe. 25X1
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Notes

India Back in Grain Market

A recent purchase of 100,000 tons of Australian wheat marks India's
first appearance in international grain markets since last October's
2-million-ton loan from the USSR. India reportedly is seeking grains {from
other countrics but not as yet the United States. These initiatives follow
sluggish procurement from last fall's bumper grain harvest, unexpected
increases in domestic grain prices, and deteriorating prospects for the spring
harvest. India has had abnormally dry weather during the past two months,
shortages of electricity and diesel fuel have disrupted irrigation; and there
has been an early onset of wheat rust, which has reduced the spring harvest
in recent years. 25X1

USSR Drags Feet on Agricultural Statistics

The Soviets have failed to deliver the first set of agricultural statistics
promised at last November's meeting of the US-USSR Joint Committee on
Cooperation in the Field of Agriculture. A timetable was set up at that
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time for the periodic release of 10 categories of data not previously available
to the United States. Assistant Sccretary of Agriculture Brunthaver took
the unusual step of inserting into the minutes his strong desire that this
aspect of the US-USSR  Agricultural Agrcement be fulfilled. The US
agricultural attache in Moscow recently complained of the dclays by the
Sovict side in submitting the agricultural information and reminded a Sovict
official that the USSR is committed to supply certain trade data as well.
The Sovict official, while admitting that they were remiss on both counts,
stated that these problems could be reviewed by the working group on
agricultural cconomic rescarch and information when it meets in Washington -
in the third week in May.‘ ‘ 25X1

China: Plant Purchases Continue Strong

China's latest political turmoil, the anti-Confucius campaign, has not
slowed purchases of Western industrial plants. During the fisst two months
of 1974, China signed plant contracts with Japan and Western Europe worth
approximatcly $200 million. If this pace continues, purchases for the whole
of 1974 will cqual last year's record $1.2 billion. All of the plants bought
this year are for the petrochemical industry -- for the production of
fertilizer, synthetic fibers, and plastics. Petrochemical plants constituted the
bulk of China's plant purchases last year. 25X1

US Air Traffic Control Sales to Eastern Europe

Hungary has joined the growing list of East Buropean countries
interested in purchasing US air traffic control (ATC) equipment. An
cight-member delegation toured several US avionics manufacturers last
month in scarch of equipment to upgrade Hungarian ATC systems during
the next few years. Czechoslovakia already has purchased some
US ATC cquipment, including three instrument landing systems for use at
Prague and Bratislava. The remaining East Europcan countries, except for
East Germany, also have shown interest in acquiring US cquipment.

25X1

Soviets Export Rice

Within the last month the USSR reportedly sold 75,000-100,000 tons
of rice to a Swiss subsidiary of a US commodity trading firm for resale
in Africa. The deal will yield the Soviets about $25 million in hard currency.
The USSR has traditionaliy imported sizable quantitics of rice and has
exported only small amounts to Communist states such as Mongolia and
Cuba. Rising domestic output and high world prices apparently have induced
the Soviets to enter the world rice market at this time

25X1
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Publication of Interest

The World Coffee Market: Another Producers’ Squeeze?
(CIA ER IR 74-3, February 1974,

| 25X1

Coffee prices have increased sharply since mid-1972 and arc now the
highest in 15 years. Because of low prices during the 1960s, export controls
under the International Coffee Organization (ICO), policy changes in Brazil,
and a scries of crop failures, world coffee production has fallen below
consumption since 1965 and once-large reserve stocks have been depleted.
The producer countrics arc now coordinating coffee policies to protect the
recent price gains. This concert of action has generated a dispute between
producer and consumer countries that now threatens to destroy the 1CO.
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INTERNAL ECONOMIC INDICATORS

GNP* WHOLESALE PRICES

et arkend Prien Aveene Annual e Avaraye Anneal
Constant Market Prices Grown: Rate Since Industrial Growih Rate Sc

Putcont Change Purcent Change
Lotest from Provious 1 Year Previous Latest  from Previous 1 Yoar 3 Months
Quarter  Quorter 1970 Eather Quarter Month Month 1970 Carlier Farhier

United States 73] 04 | a3 4.0 15 United States [Jen74f 25 j 72 | 173 | 389
Jagan 73| 05 100 20 Japan Jan 74| 55 | 104 | 340 | 848
West Germany 7310 0.1 : 5.3 05 West Germany Dec 73| 0.9 5.3 8.8 1.0
France 73m 0.9 . 6.1 3.8 France Jan 74 5.9 10.6 26.8 56.0
United Kingdom 730 1.3 . 6.0 5.2 United Kingdom Jan 74| 28 87 12.8 220
Italy 131 048 , 5.2 34 Italy Nov73| 16 90 | 211 1.5
Canada 73 04 . 0.8 11 Canada Doc73! 08 8.5 18.3 19.6

INDUSTRIAL PRODUCTION" CONSUMER PRICES

Average Annval Average Annual
Growth Rate Sin-.e Growth Rate Since
Percent Change Percent Change
Lalest from Previous 1 Year 3 Manths Latest  from Previous 1 Year 3 Months
Month Month 1970 Eatlier  Earlier®® Month Month 1970 Eatlier Earlier

United States Jan74| -G8 5.2 38 | -08 United States Jan 74! 5.3 9.5 9.7
Japan Jan 74 13 8.9 10.8 15 Japan Dec 73 . 1.1 19.1 21.8
Wast Germany vec /3| 09 4.4 8.2 80 West Germany Jan 74 ) 6.2 14 | nas
France Do 73| -44 5.7 2.1 0 France Jan 74 . Al 103 13.6
United Kirgdom Dec73| -4.2 2.2 18 | -47 United itingdom Jan 74 . 33 12.0 145
Italy Dec 73| -7.5 4.4 12.8 223 Italy Dec 73 . 7! 128 145
Canada Dec 73! -0. 6.3 47 9.9 Canada Doc 73 | 54 9.1 6.7

RETAIL SALES® MONEY SUPPLY"
Current Prices Average Annual Average Annual
Growth Rate Since Growth Rate Since

Percert Change Percent Change
Lalest from Previcus 1 Year 3 Months Latest trom Previous 1Year 3 Months
Manth Month 1970 Eathier  Earlier*® Month Month 1970 Earher  Earlier **

United States Jan 74 25 10.4 5.8 08 United States Jon74| -05 12 54 | 16
Japan Oct 73 05 13.8 25.7 26.0 Japan Nov 73 08 18.0 20.2 205
West Germany Oct 73 23 8.7 11 -08 West Germany Nov73| 258 8.9 44 | -1.8
France Nov 73| -24 5.8 15.2 20, France Dec 73 5.0 13.2 9.7 142
United Kingdom Nov 73 0.7 12.1 14.8 219 United Kingdom Dec 73| -0.2 98 ag | -89
ltaly Ay 73| 67 12.4 19.0 50 Italy Sep73| 14 [ 207 233 | 247
Canada pec 73l -08 | 108 | 137 93 Canada Jan7al 22 1 1331 11 | 39

MONEY-MARKET RATES

Percent Rate of Interest

1 Year 3 Months 1 Month
Representative Rates Latest Date Earlier  Earlier Earlier

United States Prime finance paper 1 Mar 1.25 6.25 8.25 788

Japan Call money 15Fch | 12.00 5.25 938 | 1150

West Germany interbank loans (3Months) 1 Mar| 1025 €44 | 1300 | 1175

France Ca!! monay 1Mar| 1250 713 | Ns0| 1400 .

United Kingdom Lacal authority daposits 22Fh | 1483 | 800 | 1494 | 1581 .:::::::"'r"'f.’:‘:::% months compared
Canada Finance paper } Mar{ 850 5.13 9.13 825  with average for previous 3 months.
Eurg-Dollars Thres-month deposits tMar! 869! 825 1075 9.00

7 March 1974
Office of Economic Research/CIA
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EXPORTS* EXPORT PRICES

Averaye Annual

' tob. Cumulative uss Growth flate Swnce
Latest Month T T T Percent Changd™ T
| T T Million US § » Parcent Latest {rom Previous 1 Year 3 Months
LN Mihon US § 1973 1972 Change Month Munth 1870 tarler Eather |
United States ! Jan74 | 2010 7010 4977 42.9 United States Doc 73 4.1 103 6.7 4.7 |
Japan Jen 74 | 3,651 3.851 2572 42.0 Japan Nov 73 -08 13.0 214 11.6
o Woest Germany Dec 73| 5428 | 07,738 46727( 450 West Germany Nov 73 | -06.2 131 209 | -163
. France Jan 74 | 3480 3.408 2,547 30.1 France Oct 73 2.3 15.8 320 241
United Kingdom Jon74 (2278 | 22787 2084 93 United Kingdom Doc 73| 0. 87 113 87
Italy Nov73|( 1987 | 11814 16549 19.7 Italy Sep 73 2.3 1.3 22.4 18
. Conada Dec 731 2224 | 252431 202581 240 Canada Nov 73! 49 9.1 23.2 39.)
IMPORTS” EXPORT PRICES
lob. Cumulative National Currancy G‘::;Jl?luaﬂ’::"b!";"‘w
Latest Month Percent Change -
T Mithon US § Percent Latest trom Previous 1 Year 3 Months
Mithon US $ 1973 1972 Change Month Month 1970 Eather Earher
United States Jan74 | GAI0 | BAT0 5281 225 United States pec 73| 40 | 103 | 2607 447
Japan Jan74 | 3428, 3428 1850| 852 Japan Nov 73| 38 48 | 149 34.,
West Germany Doc 73| 4511 | 51,7141 37.891] 301 West Germany Nov 73| 03 1.9 41 14,
France Jan74 3568 | 3566 2417 478 France Oct 73| 1.8 8.0 107 349
United Kingdom Jan74 | 3129 | 3129) 2268 379 United Kingdom Dec 73| 3. 93 | 188 334
Italy Nov73| 1963 [ 21.958 | 15286 | 435 Italy Sep 73 0.8 1.1 18.7 214
Canada Doc 73! 2192 1 23,3471 188451 239 Canada Nov 73! 48 ga | 25 | am
TRADE BALANCE* IMPORT PRICES
foh/fob. National Currency G‘::a’;"f,‘:'e‘"s"':'w
Lales! Month Cumylative  (Million US §) Percent Change
Latest lrom Previous 1 Year 3 Months
Millon US S 1973 1972 Change Month Month 1970 Eather Earlier
United States Jan 74 640 640 -304 944 United States l Dec 73 4.7 135 325 65.3
Japan Jan74 | 223 223 | 7121 | 498 Japan R L K 46 | 198 310
West Germany Dec 73 914 | 16.025 | 8735 | 7.290 West Germany Mov 73 45 2.0 93 33.2
France Jan74 [ -100 -100 131 -23 France Oct 73| -15 5.3 143 35.2
United Kingdom Jan74 851 | -B51 | -184 | -B67 United Kingdom Dec 75 | 4.2 164 | 431 531
Naly Nov 73 23 | -2143( 1253 | -3.398 ltaly Sep 73 0 132 | 342 44
Canada Dec 73 321 1895 Iz | o4m Canada Nov 73 ' 03 55 | 13t 81
BASIC BALANCE" EXCHANGE RATES g0 pare
Current and Long-Term-Capital Transactions As of 1 March 74 Percent Change from
Lalest Period Cumulative (Million US §) -
us s 18 Dec 19 Mar 22 Feb
Million US § 1973 1972 Change PerUnit Dec 66 187 1973 1974
United States” 73 1 2,540 930 | -8.400 9,390 Japaniven) 0.00343 2439 570 | -976 -3.05
' Japan Jan74 |-1970 | -8.770 | 2,184 (-11,954 West Germany Jpusche |037330 | 4849 | 2030 | 542 | -088
.. Waest Germany Det73 925 | 3.445( 3867| -421 Francefian) .~ |0.20780 292 554 | -572 0.14
) France 7310 [~1.488 | ~2.045 | 201 [ -1,844 United Kingdom ‘Stering) | 228600 | -18.08 | -1227 | -7.01 | -125
. United Kingdom 7311 | -522 |-1.844 | -1347 | - 497 Italy (Lira) 000153 | -456 | -11.18 | -1367 | -1.61
italy 721l 800 NA.| 2983 NA. Canada aiar) 103210 1188 \ 344 | 345 | o040
v Canada 731 239 268 555 -287
OFFICIAL RESERVES TRADE-WEIGHTED EXCHANGE RATES™
Billion US $§ As of 1 March 74 Percem Change from
Latest Morth
- 1Year 3 Mondths 18 Dec 19 Mar 22 Feh
End ol Bition US § Jun 1870  Earher Earlier Dec 66 191 1973 1974
United States Dec 73| 144 18.3 13.2 140 United States -1493 -5.63 103 0.84
Japan Jan 74| 116 41 | 179 1 140 Japan 1475 | 197 |-1080 |-288
West Germany Dec 73 | 33.t 8.8 23.8 353 West Germany 29.88 12.98 197 0.02
France Jan 74| 83 44 100 101 France -1579 | -248 | -493 127
United Kingdom Feb 74| 60 28 5.9 8.8 United Kingdom -3584 |-2163 | -725 |-058
Italy Dec 73 6.4 4.7 8.1 6.5 Haly ~23.28 |-2198 {-151 ~0.93
Canada Feb 741 82 43 8.2 5.1 Canada 952 1 2831 452 | om
*Seasonally adjusted. ***Waighting is based on each listed country’s trade with 18 other industriatized

**Converted into US dollars at currant market totes of exchange.
7 March 1974

countries to reflect the compatitive impact of exchange-rate variations

A 2' among the major currencies.
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